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News Release

Comptroller Lierman Signs on to
Letter Urging U.S. House Speaker to
Increase Debt Limit

11 State Treasurers and NYC Comptroller outline
consequences if House of Representatives fails to act

ANNAPOLIS, Md. (January 25, 2023) — Comptroller Brooke Lierman on Tuesday
joined 11 State Treasurers and the Comptroller of New York City calling on U.S.
House Speaker Kevin McCarthy to urge the House of Representatives to take swift
action to increase the debt limit and thus uphold their constitutional duties to protect
America’s financial security.

The letter outlines the severe consequences for states and municipalities, the U.S.
economy and the livelihood of all Americans, as well as the serious tisk to America's
national security if the House fails to increase the debt limit in a timely manner.

Comptroller Lierman is available to speak with media about this looming crisis. The
text of the letter is below:

January 24, 2023

The Honorable Kevin McCarthy
Speaker of the House

U.S. House of Representatives
H-232 The Capitol

Washington, D.C. 20515

Dear Speaker McCarthy,

As fiscal stewards of 12 American states and New York City, we are writing to express
our grave concern about the failure of the House of Representatives to cooperate in
increasing the debt limit of our country in a timely manner.


https://content.govdelivery.com/attachments/MDCOMP/2023/01/25/file_attachments/2390239/20230124%20Letter%20to%20State%20Treasurers.pdf

We perceive the lack of action from the House of Representatives to ensure the
validity of the public debt of the United States of America as negligence of the duty to
uphold the Constitution which includes Section 4 of the 14th Amendment, specifically
addressing the duty to ensure the validity of America’s public debt.

As the leader of the House of Representatives, we request that you lead your
colleagues to honor your collective constitutional duties.

We respect and acknowledge your position that there are reasonable debates to have
about the expenditures of the federal government. However, you and your colleagues
have taken an oath to honor the Constitution and we do not believe it is possible to
faithfully honor that oath while also demanding a debate at the precise moment at
which America’s financial reputation and national security are in peril. We further
assert that this oath to defend the Constitution against foreign enemies obligates you
and your colleagues to put America’s national security interests before partisan
differences when it comes to protecting America’s reputation of creditworthiness.

Every moment that the House of Representatives stands in the way of the federal
government working as a team to defend its financial reputation is a breach of the
constitutionally mandated duty to protect America’s and Americans’ financial future.

We are concerned that the United States Government will be forced to default on its
debt which would have severe consequences for the states and municipalities we serve,
the U.S. economy and the day-to-day lives of the American people.

We are hopeful that you understand that the failure of the United States to honor its
debt would have a devastating impact on the economy and financial markets. Interest
rates would skyrocket for individuals and businesses.

Mortgage rates would increase, putting home ownership and mortgage refinancing
further out of reach of many Americans. Automobile loan rates and car payments
would increase, increasing the monthly expenses of Americans who want to buy new
cars or need to replace aging cars right at the moment that inflation is subsiding. The
cost of personal loans would increase, hurting any American who needs access to
finance to manage a health shock. The cost of credit card debt would increase crushing
the millions of Americans who depend on access to affordable finance to manage their

liquidity from paycheck to paycheck.

Businesses would also face an increased cost of borrowing, and that would reduce
economic growth and hinder innovation. Unemployment would significantly increase.
The value of portfolios invested across asset classes would decrease significantly. This
would include damage to Americans’ pension funds, 401(k)s and other retirement and
educational savings vehicles. In 2011, brinkmanship over the debt limit led to a 17%
decline in the S&P 500 index. There is no reason to expect that your current
brinkmanship would lead to a different result for businesses and thus for Americans’
portfolios that are invested in those businesses.



In addition, America’s status as the world’s reserve currency would be at risk. If other
countries react to America’s failure to raise the debt limit by trading their U.S. Dollar
reserves for the currencies of countries where policymakers are more committed to
repaying their debts, the consequences for the United States would be catastrophic.
The cost of every imported good from electronics to clothing would increase and the
balance of power between the United States, China, and Russia on the geopolitical
stage would be altered drastically.

In simpler terms, putting the creditworthiness of our republic at risk serves the
interests of America’s rivals on the world stage at precisely the wrong moment.

All of this, in turn, would have a cascading effect on the states and municipalities. For
example, reduced tax revenues and increased demand for social services would be felt
by all states and municipalities. Additionally, many states and municipalities rely heavily
on federal funding for a wide range of programs and services, including infrastructure,
education, and public safety. A default would likely lead to cuts in federal funding,
further exacerbating the negative impacts on states and municipalities.

Defaulting on our debt would also make it more expensive for states and
municipalities to borrow money for the school buildings where America’s kids learn,
the roads that Americans trust to get themselves to work, the facilities that Americans
depend on to purify the water that they and their families drink, resulting in less money
available for other critical services and hampering states’ ability to fully realize the
promise of the infrastructure legislation that the House of Representatives recently

passed.

We urge you to take immediate action to increase the debt limit and to prevent the
catastrophic consequences that would result from a default on our national debt. We
respect your desire for a debate about federal government expenditures, but we
disagree that this is an appropriate time for such a debate. We urge you to honor your
duty as outlined in the Constitution and act immediately to ensure the validity of the
public debt and thus our national security and prosperity.

Signed,

Brooke Lierman
Maryland State Comptroller

Tobias Read
Oregon State Treasurer

Zach Conine
Nevada State Treasurer

Deborah B. Goldberg

Massachusetts State Treasurer and Receiver-General



Mike Pieciak
Vermont State Treasurer

Brad Lander
New York City Comptroller

Michael Frerichs
Illinois State Treasurer

James Diossa
Rhode Island General Treasurer

Colleen Davis
Delaware State Treasurer

Henry E. M. Beck

Maine State Treasurer

David L. Young
Colorado State Treasurer

Michael J. Pellicciotti
Washington State Treasurer

Erick Russell
Connecticut State Treasurer

MEDIA CONTACT: Valorie

Sanders - vsanders@marylandtaxes.gov
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